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From: Mike Hanley, Commissioner
Date: May 14, 2014

Subject: 2014 Regular Legislative Session

********************************#*********************************************

The purpose of this memorandum is to provide a suminary of education related legislation passed
during the regular session. This information is preliminary because not all bills have been
transmitted or signed by the governor.

FY2015 Operating Budget ~ Awaiting Transmittal to Governor

House Bill 266 contains the department’s operating budget for FY2015. Attached is a schedule
titled “FY2015 Projected State Program Allocations based on Legislative Appropriations.” This
schedule totaling $1.4 billion includes FY2015 estimated funding levels, by district, for the
following programs: Foundation, $42.9 million one-time grant funding (funded in the Capital
Budget), Boarding Home Stipends, Residential Boarding Program, Youth in Detention, Special
Schools, Alaska Challenge Youth Academy, Pupil Transportation, and School Debt Retirement,
The funding levels listed by district are projected allocations and are subject to change based on
actual FY2015 average daily membership and/or individual program requirements,

HB 266 also provides $11 miilion to the Alaska Performance Scholarship and $2 miilion to the
Pre-Kindergarten grants program which are continuation grants from FY2014.

FY2015 Capital Budget ~ Awaiting Transmittal to Governor

Senate Bill 119 includes over $43 million in appropriations for the renovation and/or
replacement of schools in Kwethluk and Saint Mary’s, SB 119 also appropriates $37.500,000
for the Statewide Library, Archives and Museum (SLAM) Facility and $1.7 million for deferred
maintenance at Mt. Edgecumbe High School. The one page attachment titled, “FY2015 Capital
Grants for School Districts ~ Summary” provides detail for these grants.

Additionally, SB 119 provides $3 million for Nutritional Alaskan Foods for Schools. One half
of the appropriation will be distributed based on the School District Cost Factor and the other
half is to be distributed based on a school district’s ADM. This program will continue to be
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administered by the Department of Commerce, Community, and Economic Development.

School Districts may be reimbursed for purchases of nutritional Alaskan foods which include:
] Finfish or shellfish caught or harvested in Alaskan waters;

Livestock raised in Alaska;

Miik produced from livestock in Alaska;

Fruits or vegetables grown in Alaska;

Native produce and berries commercially harvested in Alaska: and

Costs of transporting/shipping those goods.

* & 5 & @

Other school related grants have been identified in the capital budget through the Department of
Commerce, Community & Economic Development. If you have specific questions, please
contact Janet Davis with the Division of Community & Regional Affairs at (907) 451-2746.

Additiona] Information:

The Alaska Learning Network was funded at $850.0, 2 $250.0 reduction. The Alaska Statewide
Mentor Project/Alaska Administrator coaching project was reduced by $700.0 to $2,300.0.

Free Conference Committee Substitute for House Bill No. 278 Education ~ Signed by the
Governor ,

FCCS for House Bill 278 is the Governor’s comprehensive education legislation introduced this
session. The legislation provides new educational opportunities, such as charter, correspondence

and residential schools, and vocational training. The bill also includes an increase to school
funding.

FCCS HB278 increased the base student allocation (BSA) to a total of $150 million over three years:
$150in 2015, to $5,830: another $50 in 2016, to 55,880; and another $50 in 2017, to $5,930. The
legislation also provides an additional $95,101,400 in funding for schools outside the BSA: $42,953,500
in 2015; $32,243,700 in 2016; and $19,904,200 in 2017.

FCCS HB278 repeals the existing High School Graduation Qualifying Exam (HSGQE) and replaces it
with the requirement to participate in the SAT, ACT, or WorkKeys. The state will pay for one exam per
student in the last two years of high school. FCCS HB278 also allows for the issuance of retroactive
diplomas for students who completed all other graduation requirements, but did not pass the exit exam.

FCCS HB278 changes the appeal process for charter schools to allow applicants to appeal to the
Commissioner of Education & Early Development as well as the State Board of Education & Early
Development. FCCS HB278 also provides a one-time $500 per student start-up grant to new charter
schools; provides a funding boost to charter schools by decreasing the minimum number of students
required to establish the funding rate for a school over the first three years or in the previous year; and
requires districts to provide transportation 1o charter school students where transportation services are
already being provided to neighborhood schools.

In addition, FCCS HB278 increases the per-pupil monthly room and board stipend to residential schools.
The new rates beginning in FY2015 are Region 1 - $1,230; Region IJ - $1,200; Region III - $1,452;
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Region IV - $1,509; and Region V - $1,776. FCCS HB278 also increases state funding for
correspondence students by increasing the multiplier from .80 to .90 of the BSA (2 10% increase).

In addition, FCCS HB278 changes the reimbursement rate for costs of school construction debt from a
60% state reimbursement and 40% local to 50% state reimbursement and 50% local.

Another component of FCCS HB278 will be four cost studies that will provide legislators with
information fo make future policy decisions related to education. The Department of Administration is
tasked with preparing a statewide school district salary and benefits proposal to include a review of
teacher tenure. The Department of Education & Early Development will submit a report detailing the
use of prototypes in school design and construction. The Legislative Budget & Audit Committee will
procure two studies, one to evaluate the state’s current education funding systems and recommend
changes or an alternate model; the second study is to provide updated data for the school size factor and
the district cost factors. All reports are due to the legislature by June 15, 2015.

Other key provisions in FCCS HB278 include a three-year pilot program for underserved middie school
students to participate in programs like Alaska Native Science and Engineering Program (ANSEP);
allow students to test out of courses they have mastered and earn credits to apply toward graduation and
the Alaska Performance Scholarship; when determining the maximum voluntary local contribution, the
municipality may include funding distributed outside the BSA; funding for eligible schools to increase
internet download speed; increases to the technical and vocational education program (TVEP) funding
and adds Ilisagvik College as a participant; requires school districts to report to the department on the
performance and attendance of students whose parents or guardians are in the active duty military; and
extensively expands education tax credits.

House Committee Substitute for Committee Substitute for Senate Bill No. 128 Electronic
Bullying ~ Awaiting Transmittal to Governor

House CS for CS for Senate Bill 128 amends AS 11.61 .120(a) by adding a new subsection
making repeated sending or publishing of electronic communications that taunt, insult,
challenges, or intimidates any person under 18 years of age a misdemeanor. The bill requires
that the electronic communication must place the person in reasonable fear of physical injury and
allows for punishment outside the school system.

Committee Substitute for House Bili No. 210 Schools: Restraint, Seclusion, Crisis Training

~ Awaiting Transmittal to Governor

CS for House Bill 210 amends several subsections of AS 14.33 by requiring a school district’s safety
plan be made available to parents, legal guardians, students and the public. If an incident of restraint or
seclusion occurs, the student’s parents or legal guardians need to be informed the same day as the
incident. With the exception of emergency situations, only those who have undergone training in crisis
intervention on restraint, escort, and seclusion, approved by the Department of Education & Early
Development, can engage in physical restrain or seclusion. Fach school district needs to report all
instances of restraint and seclusion on an annual basis to the Department of Education & Early
Development.
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Senate Committee Substitute for Committee Substitute for House Bill No. 211 Employment

of Persons with Disabilities ~ Awaiting Transmittal to Governor

Senate CS for CS for House Bill 211 makes Alaska an Employment First state. The bill amends AS
14.30.278 by adding two new subsections, one to direct school districts, when working with students
over 15 years of age through transition services, to help students become gainfully employed or enrolled
in postsecondary education; the second subsection defines gainfully employed. Public resources are to
be synchronized to educate, train, and craft an individualized learning plan for these individuals to
succeed in the job market. This information will be reported annually to the Alaska Mental Health Trust
Authority by EED. The information is currently gathered voluntarily under the Part B State
Performance Plan Indicator #14: Secondary Transition/Post-School Outcomes — Competitive
Employment, Enrolled in School.

Aftachments:

1. FY2015 Projected State Program Allocations based on Legislative Appropriations
2. FY2015 Capital Grants for School Districts — Summary

cc:  Elizabeth Nudelman, Director
Division of School Finance & Facilities

Marcy Herman, Legislative Liaison
Office of the Commissioner

Heidi Teshner, Director
Division of Administrative Services
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Allocations are subject to adjustment based on individual program requirsments.
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M OTHER INCLUDES OTHER ADJUSTMENTS.,
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